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SUB J : OIL BARTER: REPORTED FRG/BELGIUM/IRANIAN OIL BARTER 
AGREEMENT 

1 . ENGLISH LANGUAGE KAYHAN INTERNATIONAL FOR FEBRUARY 19 REPORTED 
STATEMENT BY KRUPP SPOKESMAN IN ESSEN THAT AGREEMENT HAS BEEN 
REACHED FOR THE SUPPLY OF IRANIAN CRUDE OIL TO BELGIUM OIL COM- 
PANY PETROFINA IN PAYMENT FOR "KRUPP DELIVERIES TO IRAN." FOUR 

AND ONE-HALF (4.5) MILLION TONS OF OIL WILL BE TAKEN BY PETROFINA 
OVER PERIOD OF SEVERAL YEARS. PRESS ITEM SOMEWHAT CONFUSED ON 
WHETHER THIS TRIANGULAR TRANSACTION RELATED TO SALE OF KRUPP 
GOODS AND SERVICES TO IRAN OR FOR PAYMENT FOR IRAN'S EQUITY PARTI- 
CIPATION IN KRUPP PARENT FIRM (APPROXIMATELY 25 PERCENT KRUPP 
SHARES). FINANCIAL TIMES OF FEBRUARY 16 CORRECTLY ESTIMATED VALUE OF 
PURPORTED DEAL AT MORE THAN $400 MILLION AND ALSO RAISED THE POSSI- 
BILITY THAT THE BARTER DEAL RELATES TO EQUIPPING THE SAR CHESHMEH 
COPPER REFINERY FOR WHICH KRUPP AND MECHIN, A SUBSIDIARY OF 
BELGIUM UNION MINIERE, ARE BIDDING. 
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2. FRG EMBASSY HERE PROFESSED VIRTUALLY COMPLETE IGNORANCE 

ON DETAILS OF TRANSACTION, ALTHOUGH FRG PETROLEUM OFFICER SPECU- 
LATED THAT PETROFINA S OFF-TAKE OF THE IRANIAN CRUDE WOULD BE IN 
EXCHANGE FOR GOES EQUITY IN KRUPP. HE EMPHASIZED THAT HE WAS 
NOT CERTAIN OF THIS, HOWEVER. 

3. BELGIUM AMBASSADOR TOLD EMBOFF THAT HE HAD "CLEAR IMPRES- 
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SION" THAT DEAL, WHICH MIGHT ALREADY HAVE BEEN SIGNED, WAS FOR 
IRANIAN SHARES IN KRUPP RATHER THAN FOR DELIVERIES OF KRUPP PRO- 
DUCTS TO IRAN. AS TO PRICE OF IRANIAN CRUDE TO PETROFINA, HE HAD 
NO FIRM INFORMATION ON THIS POINT, ALTHOUGH HE HAD REQUESTED 
FOREIGN MINISTRY IN BRUSSELS TO PROVIDE HIM WITH SAME. HE HAD 
IMPRESSION, HOWEVER, BASED ON CONVERSATIONS WITH PETROFINA OFFI- 
CIALS LAST MONTH, THAT PETROFINA WAS INSISTING ON CURRENT SAUDI 
ARABIAN PRICE PER BARREL RATHER THAN 5 PERCENT HIGHER IRANIAN 
PRICE. ANY PER-BARREL PRICE ABOVE CURRENT SAUDI PRICE, HE SAID, 

WOUL D HAVE TO BE DEFRAYED BY KRUPP AND NOT BY PETROFINA. BELGIUM 
AMBASSADOR WAS AWARE THAT CURRENT SAUDI PER-BARREL PRICE SOMEWHAT 
BELOW PRICE WHICH SHELL IS PAYING UNDER U.S.-GOI RAPIER MISSILE 
OIL BARTER TRANSACTION CONCLUDED LAST YEAR. THIS PRICE WAS 22 
CENTS PER BARREL BELOW OPEC POSTED PRICE PLUS 2 PERCENT DISCOUNT 
ON TOTAL VALUE OF MISSILES DELIVERED. 

4. COMMENT: WERE THE GOI PURCHASE OF KRUPP SHARES OR THE 
SAR CHESHMEH REFINERY PROJECT SINGLY OR BOTH INCLUDED IN THE 
BARTER THIS WOULD STILL LEAVE CONSIDERABLY MORE FOR OTHER "GOODS AND 
SERVICES" TO BE BARTERED. THE ESTIMATED COST OF IRAN’S KRUPP 

EQUITY PURCHASE IS DM 500 MILLION (76 DUSSELDORF 1353 AND 76 
TEHRAN 10586). ROUGHLY $200 MILLION, AND THE COPPER REFINERY PROJECT 
IS ESTIMATED AT NO MORE THAN $135 MILLION. SPECULATION CAN INCLUDE 
COVERAGE OF BOTH PROJECTS IN THE BARTER, BUT TO EMBASSY'S BEST 
KNOWLEDGE THE COPPER REFINERY CONTRACT IS UNAWARDED. 

5. FOR BONN AND BRUSSELS: WOULD APPRECIATE RECEIVING WHATEVER 
FURTHER INFORMATION YOU CAN DEVELOP ON THIS TRANSACTION, PARTI- 
CULARLY PER-BARREL PRICE WHICH PETROFINA WILL PAY FOR THIS IRANIAN 
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